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And	funds	are	then	available	to	carry	out	the	work	of	the	deceased	–	from	covering	burial	costs	to	providing	family	income	and	paying	for	college	expenses.Other	Insurance	OfferingsOther	types	of	insurance	may	be	of	interest	depending	on	your	individual	needs.	If	so,	make	sure	you’re	taking	advantage	of	it.	Automobile	InsuranceNot	only	is	this
insurance	crucial	for	car	owners,	but	it	is	also	required	in	almost	every	state.	Seek	out	free	financial	planning	advice	from	your	local	library	or	community	center	if	you	need	more	guidance.	Do	you	want	to	retire	on	time?	First,	is	your	car	an	old	clunker	or	a	newer	model?	Disability	insurance	pays	you	when	you	are	unable	to	work	due	to	illness	or
chronic	health	conditions.	If	you	have	taken	out	a	loan	to	purchase	your	vehicle,	you	will	most	likely	be	required	to	have	collision	coverage	as	part	of	your	policy.Comprehensive	coverage	is	auto	insurance	that	pays	for	damage	to	the	vehicle	outside	of	an	accident	–	such	as	damage	caused	by	a	fallen	tree.	Everyone	hates	it	until	you	need	it.	Double
check	your	auto	policy	but	typically	your	own	automobile	insurance	covers	this	for	you.	Best	to	have	a	good	health	insurance	plan	to	defray	or	reduce	medical	expenses	and	protect	your	hard-earned	nest	egg.Do	you	anticipate	going	to	the	doctor	often?	While	the	death	of	a	parent	will	be	disastrous	enough,	the	impact	to	the	family	finances	can	be
equally	devastating.	Over	time,	as	you	pay	down	your	debts	and	work	toward	a	more	lucrative	and	comfortable	future,	you’ll	find	that	saving	becomes	second	nature.	This	may	be	especially	true	for	those	with	young	children	or	those	with	ongoing	health	issues.	Your	kids	are	typically	not	earning	a	wage	that	the	rest	of	the	family	is	counting	on.	It’s
wise	to	plan	ahead	for	your	retirement	and	set	aside	some	money	now,	even	if	you’re	decades	away	from	your	golden	years.	Liability	coverage	does	not	pay	for	damage	to	your	car	or	injured	passengers	in	your	vehicle.If	on	the	other	hand,	you	have	a	newer	vehicle,	you	will	want	collision	coverage	which	also	pays	for	repairs	to	your	car	in	the	event	of
an	accident.	Most	financial	experts	recommend	following	a	50/30/20	budgeting	rule.	Then	you	appreciate	those	faithfully	paid	premiums	as	your	insurance	agent	stands	before	you	at	midnight	with	the	property	insurance	claim	form.	You	want	to	be	protected	but	you	don’t	want	to	pay	for	superfluous	or	redundant	coverage.	Seek	to	pay	these	down	as
quickly	as	possible	so	they	don’t	keep	working	against	you.	Yes,	such	a	program	will	affect	how	much	money	you	have	to	take	home	at	the	end	of	every	month.	Aim	to	eventually	save	one	month’s	worth	of	living	expenses	so	that	in	the	event	that	an	emergency	occurs	and	you	no	longer	have	a	steady	stream	of	income,	you	won’t	go	bankrupt.	Could
your	family	exist	without	your	salary?	With	this	insurance,	you	are	better	able	to	budget	for	eye	exams	and	the	resulting	contacts	or	eyeglass	prescriptions	–	which	can	cost	hundreds	and	hundreds	annually	without	vision	care	insurance.But	there	are	some	types	of	insurance	that	you	typically	do	not	need.	Use	a	financial	plan	template	to	get	started	if
you’re	unsure	where	to	begin.	Health	insurance	is	very	important	to	your	ongoing	financial	solvency	and	leads	this	list	of	key	insurance	plans.	The	remaining	20	percent	you’ll	apply	toward	saving	for	the	future	and	paying	down	debts.Participate	in	Your	401(k)Does	your	employer	offer	a	matching	401(k)	program?	Over	time,	increase	your	fund	to	six
month’s	worth	of	living	expenses	if	possible.	Vision	insurance	plans	help	those	with	ongoing	vision	issues.	These	policies	are	set	for	a	given	term	–	be	it	10	or	20	years.	The	deductible	is	the	amount	that	you	must	first	pay	out-of-pocket	before	your	insurance	steps	in	to	pay.	This	can	help	you	receive	better	interest	rates	on	loans,	skip	certain	security
deposits	and	provide	financial	freedom.	If,	on	the	other	hand,	you	do	not	visit	the	doctor	often,	you	might	be	best	served	with	a	higher	deductible	policy.	If	you	need	to	use	your	emergency	fund,	work	on	building	it	back	up	once	you	have	an	income	stream	again.	How	much	insurance	and	what	type	of	auto	coverage	needed	depends	on	several	factors.
The	most	toxic	types	are	those	with	the	highest	interest	rates,	including	credit	cards,	payday	loans	and	similar	debts.	These	are	critical	questions	to	ask	as	you	consider	purchasing	disability	insurance.	Having	good	disability	insurance	may	make	the	difference	between	covering	that	mortgage	payment	and	keeping	your	home	or	losing	it	to
foreclosure.Life	InsuranceLead	candidates	for	life	insurance	are	most	certainly	parents	with	young	dependent	children.	It	also	protects	the	policyholder	if	the	car	is	stolen.Homeowners	InsuranceYour	home	is	typically	your	biggest	asset	and	demands	superior	protection.	Additional	policies	or	riders	on	your	policy	may	be	required	for	an	additional
fee.Disability	InsuranceYou	work	hard	for	your	money.	Pay	Down	Your	Riskiest	DebtThe	reality	is	that	some	debts	are	riskier	and	more	harmful	than	others.	What	types	are	critical?	At	the	same	time,	work	to	build	up	your	good	credit	or	reverse	any	bad	credit	you	have.	You	can	learn	to	create	a	financial	plan	from	the	bottom	up	and	work	toward	a
more	financially	sound	future.Most	people	work	better	when	they	have	something	to	work	toward.	This	means	they	should	be	specific,	measureable,	actionable,	realistic	and	timely.Create	a	BudgetNext,	you	need	to	understand	exactly	where	your	money	is	going	every	month.	If	any	doubt,	the	“better	safe	than	sorry”	approach	may	be	in	order.	These
are	claims	that	can	topple	your	household	deck	of	cards.	Whether	it’s	due	to	a	drastic	setback	or	a	series	of	small	stumbles,	you	might	find	that	you’re	not	where	you	want	to	be	in	terms	of	handling	money.	If	this	is	the	case,	you	will	want	a	health	insurance	plan	that	has	low	deductibles.	It’s	the	reason	why	people	save,	scrimp	and	budget	their	money.
Create	an	Emergency	FundEven	if	you’re	barely	scraping	by,	it’s	important	to	set	aside	a	little	money	each	month	in	an	emergency	fund.	MORE	FROM	ASKMONEY.COM	While	this	can	be	frustrating,	it	doesn’t	have	to	be	the	end	of	the	world.	Older	vehicles	may	only	need	liability	coverage.	Put	simply,	this	means	that	50	percent	of	your	income	should
go	directly	toward	recurring,	time-sensitive	needs,	including	your	mortgage,	car	payment,	transportation	and	similar	bills	that	you	pay	on	a	regular	basis.	And	beware	of	car	rental	firms	asking	you	to	pay	for	insurance	on	your	rental.	If	death	occurs	during	this	time,	the	beneficiary	receives	the	payment.	You	don’t	need	to	use	elaborate	software	to	get
organized,	but	try	to	use	a	simple	financial-planning	worksheet	to	track	your	income	and	expenses.	CC0/stevepb/Pixabay	You	know	you	need	insurance,	but	how	much?	Your	individual	initiatives	will	be	personal	to	you,	but	make	sure	they	follow	the	S.M.A.R.T	guidelines.	Therefore,	paying	for	life	insurance	just	doesn’t	make	sense.	When	you	make	it	a
practice	to	keep	a	close	eye	on	your	income	and	find	way	to	cut	wherever	possible,	you	might	be	surprised	at	how	quickly	even	the	most	dire	financial	circumstance	can	be	reversed.	In	the	event	of	an	accident,	your	liability	policy	will	pay	for	the	other	party’s	medical	bills	and	auto	repairs.	Homeowner’s	insurance	pays	for	many	types	of	damage	and
also	theft.	But	what	if	an	accident	or	illness	takes	you	out	of	the	workforce	for	an	extended	period?	Yet,	the	principle	of	“If	you	don’t	see	it,	you	won’t	miss	it”	usually	applies.	MORE	FROM	ASKMONEY.COM	Financial	security	is	one	of	the	most	common	life	goals	around	the	world.	A	main	objective	of	financial	planning	is	to	create	patterns	that	allow
you	to	enjoy	life	away	from	a	full-time	career	when	the	time	comes.	Yes,	the	old	insurance	question.	Take	a	big	trip	in	two	years?	You	think	you’re	maintaining	a	healthy	lifestyle,	but	medical	conditions	have	an	insidious	way	of	creeping	up	when	least	expected.	But	sometimes	you	need	additional	coverage	to	insure	against	flooding,	earthquakes	and
fire	–	as	well	as	other	natural	disasters	that	are	not	covered	under	the	homeowner	policy	umbrella.	Accidents	happen	too.	But	sometimes,	they	fall	behind	on	their	efforts.	Read	on	for	tips	on	the	types	of	insurance	that	you	must	carry,	and	those	that	may	be	better	left	aside.Over	half	of	all	reported	bankruptcies	are	tied	to	health	insurance	claims.	The
most	affordable	type	of	life	insurance	is	term	life	insurance.	From	there,	you	should	allocate	30	percent	as	“fun	money”	to	be	used	for	dining	out,	subscriptions,	entertainment	and	the	like.	Pay	off	your	student	debts	before	you	get	married?	Life	insurance	for	children	is	one	example.	Give	yourself	both	short-term	and	long-term	savings	goals	to	serve
as	motivators.	And	therein	help	you	avoid	a	lawsuit	if	you	were	at	fault.
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